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MLMORANDUM FOR:  Chief, Trocurement Division, DL

SULJeCT: [:::]Contract Ha.[:;::::::]iuag frder
Bo. 02(100,u77)63=

ALTERIRCLE: (n) Telephone Conversation between
I | P&DI/APLC ana
I lot Pecr/rn/o0L
this date regsrding Subject.

(v)[__J¥ontaly Sarretive bevort dated
Felruary ijeb regarding Subject.

1. 3v Reference (a)[ |of tuis staff was advised tist

|of rour division had recelved adveuncz notiece of an ulblimatum

regarding the susject contract Ly televione converzation from

kas adviscd that this ultimatum ccnerally ic

as follows:

1, is not interested in submitting the more detailed
proposal reaussted by[::::::::::]oa tne luth of Marehr 144e,

b, will deliver the equipment as is, or

C. w11l deliver tus aquipment in accordance with thair
mOst recont orformance and cosb proposal of asproximately |

de E;:lrequeateu % deelsion uy toe Government on or oofore
28 Haren LU,

¥,

2. defore we cen maxe a recommendation to Crocurement Division
regarding thls witinmatum, it iz necessary that we oove a snegific written
{nstruction from vou reparding tue coat of alternative L. avove, tas
delivery of the egquipment ag is. Ve are advised tnat the initial
contractual agreemant specifics a cost of spproximately and oy
Reference (%) thg,f- | |Lu curreatly in an weutnoriged overrun status of

sporoximately
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3. We do not belleve that[ |nas soy legal tasic for demanding
cmayment of this overrun. iowever, Lefore we ean regt assured of the practical
aspects of tuls gituation and tusir relationahins to the regquired
deeision, It is necessary that we be advised of vour. exnert oninion
regariing the cost of settlement if we accept the enuipmeat in
conditlon, In lisht of the time limit imposed oy
#€ Ue furnlened tiis informetion by 25 Mareh 150¢ or tos
vz pade with[  |to ellow wiatever time is nee

itz present
souaghed bthat

\& / Colonek, USAY
Assists

-

it For Plans and Develoymaut, ¥PIC
ee:  Cu./sn/urIc

Distribution:

Original and 1 - Addressee
2 - P&DS
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